711 H. St, Suite 350
Anchorage, AK 99501
Pégn"‘" Voice: 907-276-6868

DAL Fax: 877-817-7640
Email: rbstiles@gci.net

March 3, 2006

Micheel Lidgad

United States EPA Region 10
1200Sixth Avenue OWW-130
Seattle, Washington 98101

Dear Mr. Lidgad:

Please find attached the first in a series of NPDES pemit applications for various
components associated with the Chuitna Cod Project. This application is for discharges
assodated with the Ladd Landing Development. Ladd Landing Development congsts of two
components. the Ladd Cod Export Termind and Ladd Logistics Center. Discharges from the
Ladd Landing Development will indudeeffluent from thefollowing sources:

1) Cod storagerunoff;
(2) Facility storm water rundf; and
(3) Equipment washdown wastewater.

With the exception of storm water, the abovedescribed waters will be routed through sediment
pondsand ultimately dischaged from one of two outfalls into Cook Inlet. Sanitary waste will
not be covered unde this permit, as it will be discharged into a septic system/leach field unde
State oversight

The Ladd Landing Development was a component of the Diamond Chuitna Cod Project
previoudy permitted in 1990 and consdered in an Environmental Impact Statement ("EIS")
prepared at tha time.

Based on past surface water qudity monitoring results, ambient concentrationsof certain
metalsin surface waters near Ladd may warrant an "intake credit" pursuant to EPA'sregulations
Additiond monitoring will be undetaken to specifically characterize surface waters and storm
water runoff at thesite. We will apprise EPA of these results when they become available.

Asyouwill note, Attachment B to the application requests awaiver pursuant to 40 C.F.R.
@ 12221(k)(i) for reporting concentrationsof thefollowing two paameters:

1) Biochemica Oxygen Demand ("BOD"); and
(2) Chemica Oxygen Demand ("COD").
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As explained in Attachment B, the discharges to be covered unde this permit will not elevate
either BOD or COD. These two paameters are therefore not relevant to characterizing the
discharge effluent or establishing monitoring requirements unde the permit. We theefore
request a waiver for reporting estimates of maximum and average daly values for BOD and
COD.

We are endodgng certificationsfor both Form 1 and Form 2D as a PDF. The pages with
origind signaureswill follow in afew days and can be subdituted in your files at tha time.

As mentioneal last week when we met with EPA, an NPDES application for discharges at
the ChuitnaCod Minewill besubmtted on March 17,2006 We are hopédul that, based on this
application for the Ladd Landing Development and the imminent filing of a NPDES permit for
the Chuitna Cod Mine EPA isin a postion to initiate the process for supplementing the 1990
EIS.

Sincerely,
Robat B. Stiles

CC: Cindi Godsey, EPA (w/encs.)
LukeBoles, ADEC (w/encs.)
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